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We have condensed more 

than a decade of actuarial 

and financial risk manage-

ment experience, and 

knowledge-transfer savvy  

into a two-day seminar 

that allows participants to 

fully grasp the fundamen-

tals of pricing and valua-

tion of the most common 

life insurance products. 

Attending this workshop 

is a much less expensive 

alternative to a full con-

sulting assignment. 

 

 

 

The specific purposes of 

this workshop are to 

examine the relationship 

of gross premiums and 

profit margins, to sug-

gest criteria for measur-

ing contingency and 

profit margins, to discuss 

the types of experience 

assumptions suitable for 

the calculation of rates , 

to present the mathe-

matical technique neces-

sary for the determina-

tion of premiums ac-

cording to the criteria 

and assumptions pro-

posed, and to differenti-

ate among reserving 

methodologies arising 

from the use of various 

financial reporting sys-

tems. 

We cover solvency-

based financial reporting 

systems, but do not ex-

plicitly examine guide-

lines of specific Solvency 

II or other regulatory 

paradigms. 

 

 

Practical Approaches to Pricing 

PRE-REQUISITES 

Participants are expected 
to have a fair understand-
ing of the mathematics of 
life insurance, as well as 
functional knowledge of 
spreadsheet software 

Pricing & Valuation of Life Insurance  

LEARNING OBJECTIVES 

 Understand the pro-
cess of pricing tradi-
tional life insurance 
products 

 Understand the experi-
ence assumption-
setting process in the 
context of the actuarial 
control cycle 

 Recognize the features 
of reserves under 
different financial re-
porting paradigms 

 Understand the pro-
cess of profit measure-
ment and analysis 

A TWO-DAY HANDS-ON WORKSHOP 

LIFE INSURANCE PRICING IS 

A MIXTURE OF SCIENCE AND 

ART. 

Agenda 

DAY 1 

 Key pricing methodologies and met-

rics 

 Experience assumptions and the ac-

tuarial control cycle 

 Stochastic pricing 

Focus: defining the pricing exercise; un-

derstanding the selection of experience 

assumptions and their impact on pricing;   

stochastic pricing techniques; practical 

exercises 

DAY 2 

 Solvency and income-based financial 

reporting systems 

 Profit measurement and analysis 

Focus: reserving under various financial 

reporting systems; measuring and ana-

lysing profit; illustrative examples 

 

 This course is complemented with illustrations and practical exercises, that allow the participant to 
better grasp theoretical concepts. 


